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Key Elements of 
Proposal 

• Affordability: 218 units (out of 290 units) at 60% AMI 

• Tenant Turnover: Over-income residents can remain at 
Arete 

• Income Growth: Up to 80% AMI counts

• Eligibility for Tax Exemption: Exemption (improvement + 
land value) for as long as 75% threshold is achieved

• Loan: Up to 40-year, $500,000, no-interest (interest rate 
would increase to 12% upon default)

• Operations and Monitoring:  Management Plan 



Implications of Tax Break  

Preliminary/Estimated Annual Tax Break to Property Owner: approx. $502,000



Issues for Council 
Consideration  

• Income Limits: 89% of EcoFlat units currently rent 
at less than 60% AMI  

• Unit Types: No 1-3 bedroom units included 

• Rent Increases: Based on area median income

• Loan: Acceptable amount? Acceptable terms?  

• Term of Agreement: Acceptable amount of time?    



Backup Slide: Rent Limits   


