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CITY OF KIRKLAND 
FINANCE AND ADMINISTRATION
123 Fifth Avenue, Kirkland, WA 98033 
425-587-3000 

MEMORANDUM 

To: Kurt Triplett, City Manager

From: Veronica Hsieh, Deputy Director Finance & Administration

Date: June 6, 2025 

Subject: May 2025 Monthly Investment Reports 

RECOMMENDATION:  

Staff recommends that City Council receives the May 2025 Monthly Investment Reports. 

EXECUTIVE SUMMARY: 
 

 City Staff recommends that Council receives the May 2025 Monthly Investment Report.  No 
action by Council is required. 

 The Monthly Investment Report appears on the Consent Agenda presenting all City 
investment activity for the noted month. 

 The attached report is prepared by the City’s contracted Investment Advisor. 
 
BACKGROUND: 

This Monthly Investment Report is provided on the consent calendar following each month.  The 
Monthly Investment report is prepared by the City’s Investment Advisor.  The City began 
contracting with an investment advisor in late 2014 to supplement limited internal resources, 
provide for dedicated resources in managing the portfolio, and provide for more active trading in 
the portfolio to ensure the most advantageous yield.  The investment advisor assists City staff with 
the management of the City’s investment portfolio by providing non-discretionary advisory services 
for the City’s investment portfolio and investment policy.  Non-discretionary service means that the 
City retains control of the portfolio and authorizes all transactions.  
 
Kirkland’s Investment Policy, adopted by the City Council through resolution, establishes standards 
and guidelines for the direction, management, and oversight for all the City’s investable funds. 
Government revenues are collected and spent for public purposes and their use must be legal, 
transparent, and accountable to the public.  Public funds that are invested must be strongly 
protected against loss and must be available to be spent if the need arises.  Therefore, the primary 
objectives for the City of Kirkland’s investment activities are legality, safety, liquidity, and, finally, 
yield.  Additionally, the City diversifies its investments according to established maximum allowable 
exposure limits so that reliance on any one issuer will not place an undue financial burden on the 
City. 
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Investments are limited to those securities and deposits authorized by statute (chapters 39.58, 
39.59, and 43.250 RCW, and RCW 43.84.080).  The current investment portfolio consists primarily 
of U.S. Treasury obligations, Government Sponsored Enterprises (GSE’s) such as the Federal 
Home Loan Banks (FHLB), the Washington State Local Government Investment Pool, and 
deposits in banks approved by the Public Deposit Protection Commission (PDPC) where those 
funds are 100% collateralized and protected by other assets. 
 
The City issued a request for proposals in early 2024 for the investment advisor as the original 
contract and extensions for Government Portfolio Advisors were completed. Although the City did 
receive multiple qualified submittals for the contract, Government Portfolio Advisors provided the 
best combination of services and expertise and began their new three-year contract on September 
1, 2024. 
  
DISCUSSION/ANALYSIS: 

The attached Monthly Investment Report includes a brief market commentary at the beginning of 
the report on page 3. Following that, the status of compliance to Kirkland’s Investment Policy is on 
pages 4-5.  A summary of Portfolio characteristics, structure, activity, and returns can be found on 
pages 6-8.  The report also includes details on each of the security holdings in Kirkland’s Portfolio 
on pages 12-15.  
  
NEXT STEPS:

None. 
 
ATTACHMENTS: 

Attachment 1 – May 2025 Investment Report  
 







The month of May looked calm compared to April which saw volatility spike to a 5-year high, 
however, there was still plenty to marvel at. Equities, as measured by the S&P 500 index, 

year. Yields surged, led by the 2-year Treasury note which climbed by 33 basis points during the 
month to 3.94% while the 5-year note rose by 28 basis points to 4.00%.

The backup in yields started early upon the release of the strong April jobs report that validated 

it to Aa1, the second highest of the 21-notch scale, citing successive administrative and 

rating agencies to move and having already placed the US on negative outlook in November 

Big Beautiful Bill Act which includes sweeping reforms to the tax code and federal spending. At 

The Fed meets next on June 18th where it is all but certain they will leave the fed funds 

gauge, showed headline price levels decelerate from an annual 2.3% to 2.1% in April while the 
core reading, which strips out volatile food and energy prices, slowed from 2.6% to 2.5% leaving 

to temporarily boost price growth, the current trend is encouraging.

portfolio durations neutral to their strategic targets. After widening in April, credit spreads 
snapped back and tightened in May leaving us less enthusiastic about building exposure and 
instead prefer maintaining exposures at or slightly lower than target allocations.




























