
Page 1 of 2 

CITY OF KIRKLAND
FINANCE AND ADMINISTRATION 
123 Fifth Avenue, Kirkland, WA 98033 
425-587-3000

MEMORANDUM 

To: Kurt Triplett, City Manager

From: Michael L Olson, Director of Finance and Administration

Date: March 17, 2025 

Subject: February 2025 Investment Report 

RECOMMENDATION: 

Staff recommends that the City Council receives the February 2025 Investment Report. 

EXECUTIVE SUMMARY: 

City Staff recommends that Council receives the February 2025 Investment Report. No
action by Council is required.

The Monthly Investment Report appears on the Consent Calendar presenting all City
investment activity for the noted month.

The attached report is prepared by the City’s contracted investment advisor.

BACKGROUND: 

This Monthly Investment report is provided on the Consent Calendar following each month. 

The Monthly Investment report is prepared by the City’s Investment Advisor.  The City began 
contracting with an investment advisor in late 2014 to supplement limited internal resources, 
provide for dedicated resources in managing the portfolio and provide for more active trading in the 
portfolio to ensure the most advantageous yield.  The Investment Advisor assists City staff with the 
management of the City’s investment portfolio by providing non-discretionary advisory services for 
the City’s investment portfolio and investment policy.  Non-discretionary service means that the 
City retains control of the portfolio and authorizes all transactions.  

Kirkland’s Investment Policy, adopted by resolution from the City Council, establishes standards 
and guidelines for the direction, management, and oversight for all the City’s investable funds. 
Government revenues are collected and spent for public purposes and their use must be legal, 
transparent, and accountable to the public.  Public funds that are invested must be strongly 
protected against loss and must be available to be spent if the need arises.  Therefore, the primary 
objectives for the City of Kirkland’s investment activities are legality, safety, liquidity, and, finally, 
yield.  Additionally, the City diversifies its investments according to established maximum allowable 
exposure limits so that reliance on any one issuer will not place an undue financial burden on the 
City. 
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Investments are limited to those securities and deposits authorized by statute (chapters 39.58, 
39.59, 43.250 RCW and RCW 43.84.080).  The current investment portfolio consists primarily of 
U.S. Treasury obligations, Government Sponsored Enterprises (GSE’s) such as the Federal Home 
Loan Banks (FHLB), the Washington State Local Government Investment Pool, and deposits in 
banks approved by the Public Deposit Protection Commission (PDPC) where those funds are 
100% collateralized and protected by other assets. 
 
The City issued a request for proposals in early 2024 for the investment advisor, as the original 
contract and authorized extensions for Government Portfolio Advisors were completed. Although 
the City did receive multiple qualified submittals for the contract, Government Portfolio Advisors 
provided the best combination of services and expertise and began their new three-year contract 
on September 1, 2024. 
 
DISCUSSION/ANALYSIS: 

The attached Monthly Investment Report includes a brief market commentary at the beginning of 
the report on page 3. Following that, the status of compliance to Kirkland’s Investment Policy is on 
pages 4 and 5.  A summary of Portfolio characteristics, structure, activity, and returns can be found 
on pages 6 through 8.  The report also includes details on each of the security holdings in 
Kirkland’s Portfolio on pages 12 through 15.  

NEXT STEPS:

None 

ATTACHMENTS: 
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haven assets gained traction. All three major stock indexes ended the month in negative 
territory, led by the tech-heavy NASDAQ Composite, which declined 2.8%. U.S. Treasuries 
rallied across the curve, with 2-year Treasury yields dropping 21 basis points to 3.99%, and 
5-year yields plunging 31 basis points to 4.02%.

driven by robust labor market data and further supported by a CPI report indicating faster-than-
expected price increases. The core CPI for January rose at an annual rate of 3.3%, up from 3.2% 

short-lived, as the Producer Price Index (PPI) provided some relief the following day. The core 
PPI value decelerated in January, dropping from 3.7% to 3.6%. Notably, several components of 
the PPI report that feed into the Fed's preferred PCE gauge showed subdued price gains. This 

2.9% to 2.6%.

Valentine’s Day release of January’s retail sales data was anything but romantic, as the 

personal spending also declined by -0.5%, marking a full percentage point drop from December. 
Adding to the unease were several disappointing sentiment indicators, including the University 

and the ISM Global Composite Purchasing Manager Index—all of which declined from previous 

imposed by the current administration, raising fears of an escalating trade war that economists 
warn could lead to higher prices and slower growth. That said, forecasts remain speculative, 
and the impact of these policies will only become clear over time as they work their way through 
the economic landscape.

However, the upcoming FOMC meeting in a few weeks is expected to provide fresh insights. 
Although the Fed is likely to keep short-term rates unchanged, this meeting will include the 

rates. The market is currently pricing in three rate cuts for the remainder of the year, up from 
two a month ago. Amid this policy uncertainty, corporate credit spreads have widened but 
remain at historically compressed levels. We continue to manage portfolio durations in line with 
their respective benchmarks, while closely monitoring credit and agency spreads to identify 
opportunities for adding value.




























