Council Meeting: 11/05/2025
Agenda: Other Items of Business
Item #: 8. h. (3)

of " CITY OF KIRKLAND

FINANCE AND ADMINISTRATION
123 Fifth Avenue, Kirkland, WA 98033
Styns* 425-587-3000
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MEMORANDUM
To: Kurt Triplett, City Manager
From: Michael Olson, Director of Finance & Administration

Veronica Hsieh, Deputy Director, Finance & Administration, Treasurer
Date: October 7, 2025

Subject: September 2025 Monthly Investment Report

RECOMMENDATION:
Staff recommends that City Council receives the September 2025 Monthly Investment Report.

EXECUTIVE SUMMARY:

¢ City staff recommends that Council receives the September 2025 Monthly Investment
Report. No action by Council is required.

¢ The Monthly Investment Report appears on the Consent Agenda presenting all City
investment activity for the noted month.

e The attached report is prepared by the City’s contracted Investment Advisor.
Investment Portfolio highlights are noted in the table below.

Table 1: Investment Portfolio highlights

MTD YTD Budget % Comment
Actual Actual Budget
Compliance to Policy Compliant | Compliant | N/A N/A Documented
Compliant
Book Return 0.30% 2.66% N/A N/A
Duration 1.69 Years | N/A N/A N/A
Cash Interest Received | $1.31M $6.88M $6.20M 111%

BACKGROUND:

This Monthly Investment Report is included on the consent calendar and is prepared by the City’s
Investment Advisor, Government Portfolio Advisors (GPA). The City hired an investment advisor
in late 2014 to support portfolio management while maintaining full control over investment
decisions. In early 2024, following a competitive process, Government Portfolio Advisors were
reselected, and a new three-year contract began on September 1, 2024.
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Kirkland’s Investment Policy, adopted by the City Council through resolution, sets the standards for
managing the City’s investable funds. The primary objectives are to ensure investments are legal,
safe, and liquid, with yield as a secondary goal. To minimize risk, the City also diversifies its
investments within defined exposure limits to avoid over-reliance on any single issuer.

Investments are limited to those securities and deposits authorized by statute (chapters 39.58,
39.59, and 43.250 RCW and RCW 43.84.080). The current investment portfolio consists primarily
of U.S. Treasury obligations, Government Sponsored Enterprises (GSE’s) such as the Federal
Home Loan Banks (FHLB), the Washington State Local Government Investment Pool, and
deposits in banks approved by the Public Deposit Protection Commission (PDPC) where those
funds are 100% collateralized and protected by other assets.

DISCUSSION/ANALYSIS:
The attached Monthly Investment Report includes a brief market commentary at the beginning of
the report on page 3. Following that, the status of compliance to Kirkland’s Investment Policy is on
pages 4-5. A summary of Portfolio characteristics, structure, activity, and returns can be found on
pages 6-8. The report also includes details on each of the security holdings in Kirkland’s Portfolio
on pages 12-15.

NEXT STEPS:
None.

ATTACHMENTS:

Attachment 1 — September 2025 Investment Report
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City of Kirkland | Total Aggregate Portfolio

.
September 30, 2025

Month End Commentary - September 2025

Fall has arrived, with September ushering in cooler temperatures, a cooler labor market, and
the long-awaited first Fed rate cut of the year. Risk markets powered ahead, with the S&P
500 equity index returning a strong 3.6% for the month, while the yield curve continued its
steepening trend. Front-end yields decreased, with the 1-year Treasury bill falling by 22 basis
points to 3.61%, while the belly of the curve slightly increased, with 5-year Treasury notes
climbing by 4 basis points to 3.74%.

The Fed was front and center early in September with President Trump’s appointment of
Stephen Miran to the Federal Reserve’s Board of Governors to serve out the remainder of
Adriana Kugler’s term, following her unexpected resignation. Just a day after Miran was sworn
in, the FOMC held its seventh meeting of the year, where it voted to lower the fed funds rate by
a quarter percentage point—marking the first rate cut since December. Unsurprisingly, Miran
dissented, voting instead for a larger 50 basis point rate cut. In the post-meeting presser, Fed
Chair Jerome Powell pointed to slowing job gains and a rising unemployment rate as support
for the cut, calling the move a “risk management cut” to provide accommodation for the labor
market while maintaining a moderately restrictive stance to bring down inflation. Additionally, the
Fed released a fresh set of economic projections predicting two more rate cuts before year-end.

Recent labor market and inflation data have left the Fed in a difficult situation, with risks to both of
its key mandates becoming increasingly apparent. First, inflation has accelerated and remains
elevated above its 2% target. Second, the labor market continues to show signs of sputtering.
Indeed, nonfarm payrolls in August showed that the labor market added a much lower-than-
expected 22 thousand workers, while the unemployment rate rose to 4.3%. Meanwhile, the Fed-
favored core PCE inflation gauge has accelerated for four consecutive months and is running
at an above-target annual rate of 2.7%. And just when it seemed the Fed’s situation couldn’t
become more difficult, the Federal Government shut down, risking delays to key economic
releases that the FOMC uses to guide policy. Notable economic releases the Fed may be
without heading into its October meeting include the Bureau of Labor Statistics’ September
Nonfarm Payrolls report and September’s Consumer Price Index inflation data.

Risk remains richly valued, with credit spreads compressed—Ileading us to favor a slight
underweight in the sector while overweighting Treasuries and agencies where yield pickup
opportunities exist. With the Fed widely expected to continue easing policy at upcoming
meetings, we advise clients to manage portfolio durations neutral to their respective benchmarks
through the easing cycle.
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Treasury Curve Total Returns Last 12 Months

Treasuries Total Return
3 month bill 4.381%
1 year note 3.851%
2 year note 3.516%
3 year note 3.564%
5 year note 2.991%

Treasury Benchmark Total Returns In Month

Benchmark Period Return YTM Duration (Years)
ICE BAML 90 Day Bill 0.34% 3.90% 0.23
ICE BAML 0-1 Year Treasury 0.38% 3.89% 0.5
ICE BAML 0-3 Year Treasury 0.33% 3.72% 1.42
ICE BAML 0-5 Year Treasury 0.27% 3.71% 21

Changes In The Treasury Market (Absolute Yield Levels)

Treasuries 09/30/2024  07/31/2025  08/31/2025  09/30/2025 1 Month 12 Month

Change Change
3 month bill 4.62% 4.34% 4.14% 3.93% -0.21% -0.69%
6 month bill 4.40% 4.27% 3.96% 3.84% -0.12% -0.57%
1 year note 4.00% 4.09% 3.83% 3.61% -0.22% -0.39%
2 year note 3.64% 3.96% 3.62% 3.61% -0.01% -0.03%
3 year note 3.55% 3.90% 3.58% 3.62% 0.04% 0.07%
5 year note 3.56% 3.97% 3.70% 3.74% 0.04% 0.18%
10 year note 3.78% 4.37% 4.23% 4.15% -0.08% 0.37%

3



Compliance Report
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Category
Policy Diversification Constraint Policy Limit Actual Value* Status
US Treasury Obligations Maximum % of Holdings 100.000 52.003 Compliant
US Agency Callable Securities Maximum % of Total Portfolio 25.000 0.000 Compliant
US Agency FFCB Issuer Concentration 30.000 21.789 Compliant
US Agency FHLB Issuer Concentration 30.000 10.679 Compliant
US Agency FHLMC Issuer Concentration 30.000 0.000 Compliant
US Agency FNMA Issuer Concentration 30.000 4.081 Compliant
US Agency Obligations - All Other Issuers Combined 35.000 0.000 Compliant
US Agency Obligations Issuer Concentration 35.000 21.789 Compliant
US Agency Obligations Maximum % of Holdings 100.000 36.549 Compliant
Municipal Bonds Issuer Concentration 5.000 0.000 Compliant
Municipal Bonds Maximum % of Holdings 30.000 0.000 Compliant
Municipal Bonds WA issues GO/Local and GO only Outside WA 0.000 0.000 Compliant
Certificates of Deposit Issuer Concentration 5.000 0.000 Compliant
Certificates of Deposit Maximum % of Holdings 10.000 0.000 Compliant
LGIP Maximum % of Holdings 100.000 9.408 Compliant
PDPC Bank Deposits Issuer Concentration 30.000 2.040 Compliant
PDPC Bank Deposits Maximum % of Holdings 50.000 2.040 Compliant

1) Actual values are based on market value. ) ) .
2) The compliance report allows for resolutions to be documented if an actual value exceeds a limit. The specific resolution can be found on the client portal site.
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Category

Policy Maturity Structure Constraint Policy Limit Actual % Status
Maturity Constraints Under 30 days Minimum % of Total Portfolio 10.000 11.448 Compliant
Maturity Constraints Under 1 year Minimum % of Total Portfolio 25.000 37.668 Compliant
Maturity Constraints Under 5 years Minimum % of Total Portfolio 100.000 100.000 Compliant
Policy Maturity Constraint Policy Limit Actual Term Status
US Treasury Maximum Maturity At Time of Purchase (years) 5.000 4.986 Compliant
US Agency Maximum Maturity At Time of Purchase (years) 5.000 4.995 Compliant
Municipals Maximum Maturity At Time of Purchase (years) 5.000 0.000 Compliant
Certificates of Deposit Maximum Maturity At Time of Purchase (years) 5.000 0.000 Compliant
Weighted Average Maturity (years) 2.500 1.811 Compliant

1) Actual values are based on market value. ) ) .
2) The compliance report allows for resolutions to be documented if an actual value exceeds a limit. The specific resolution can be found on the client portal site.
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Portfolio Characteristics Allocation by Asset Class
Metric Value
Cash and Cash Equivalents 32,695,351.51
Investments (Market Value + Accrued) 254,830,512.06
Book Yield 3.70%
Market Yield 3.81%
_ ‘ ’ B US Treasury 52.0%
Effective Duration 1.69 B us Agency 36.6%
Years to Maturity 1.82 B Pooled Funds 9.3%
Avg Credit Rating AA+ Bank Deposit 2.0%
Strategic Structure
Account Par Amount Original Cost Book Value Market Value Net Unrealized Yield at Cost Effective Benchmark Benchmark
Gain (Loss) Duration Duration
KIRK-Investment Core 253,500,000.00 250,141,284.70  251,538,042.46  252,905,287.06 1,367,244.60 3.63% 1.91 2.10 ICE BofA 0-5 Year US Treasury Index
KIRK-Liquidity 32,695,351.51 32,695,351.51 32,695,351.51 32,695,351.51 0.00 4.23% 0.01 0.09 ICE BofA US 1-Month Treasury Bill Index
Total 286,195,351.51  282,836,636.21  284,233,393.97  285,600,638.57 1,367,244.60 3.70% 1.69
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Portfolio Activity
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Accrual Activity Summary

Month to Date

Fiscal Year to Date
(01/01/2025)

Beginning Book Value

Maturities/Calls

Purchases

Sales

Change in Cash, Payables, Receivables
Amortization/Accretion

Realized Gain (Loss)

Ending Book Value

Fair Market Activity Summary

282,185,821.13
(5,000,000.00)
0.00

0.00
6,967,147.30
80,425.54

0.00
284,233,393.97

Month to Date

297,406,569.00
(36,500,000.00)
31,460,455.47
0.00
(8,836,518.36)
702,887.86
0.00
284,233,393.97

Fiscal Year to Date
(01/01/2025)

Beginning Market Value

Maturities/Calls

Purchases

Sales

Change in Cash, Payables, Receivables
Amortization/Accretion

Change in Net Unrealized Gain (Loss)
Net Realized Gain (Loss)

Ending Market Value

GPA Investment Report

283,441,410.02
(5,000,000.00)
0.00

0.00
6,967,147.30
80,425.54
111,655.70
0.00
285,600,638.57

294,690,568.35
(36,500,000.00)
31,460,455.47
0.00
(8,836,518.36)
702,887.86
4,083,245.24
0.00
285,600,638.57

Maturities/Calls Market Value
Month to Date (5,000,000.00)
Fiscal Year to Date (36,500,000.00)
Purchases Market Value
Month to Date 0.00
Fiscal Year to Date 31,460,455.47
Sales Market Value
Month to Date 0.00
Fiscal Year to Date 0.00




Return Management-Income Detaill

City of Kirkland | Total Aggregate Portfolio
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Accrued Book Return

Month to Date

Fiscal Year to Date

(01/01/2025)
Amortization/Accretion 80,425.54 702,887.86
Interest Earned 759,066.40 6,953,592.63
Realized Gain (Loss) 0.00 0.00
Book Income 839,491.94 7,656,480.49
Average Portfolio Balance 282,099,049.29 289,131,875.55
Book Return for Period 0.30% 2.66%

Fair Market Return

Month to Date

Fiscal Year to Date

(01/01/2025)
Fair Value Change 31,230.16 3,380,357.38
Amortization/Accretion 80,425.54 702,887.86
Interest Earned 759,066.40 6,953,592.63
Fair Market Earned Income 870,722.11 11,036,837.87
Average Portfolio Balance 282,099,049.29 289,131,875.55
Fair Market Return for Period 0.33% 4.12%

GPA Investment Report

Return Comparisons

Periodic for performance less than one year. Annualized for performance greater than one year.

6%

4.12
4% 2.66
1.20 9. 90
2% 0.330.30
o e
Month Quarter FYD
to Date to Date (01/01/25)

Interest Income

. Fair Market Return

. Book Return

4.64
3.853 56
2.95
1.911.74
Trailing Trailing Inception
Year 3 Years (08/01/14)

Month to Date

Fiscal Year to Date

(01/01/2025)
Beginning Accrued Interest 2,225,674.28 1,749,366.02
Coupons Income 1,059,515.68 6,880,525.40
Purchased Accrued Interest 0.00 102,791.75
Sold Accrued Interest 0.00 0.00
Ending Accrued Interest 1,925,225.00 1,925,225.00
Interest Earned 759,066.40 6,953,592.63
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Security Type Distribution
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Security Type Distribution
Security Type Par Amount Book Yield Market Value + Accrued % of Market Value + Accrued
US Treasury 149,500,000.00 3.24% 149,466,056.43 51.98%
US Agency 104,000,000.00 4.17% 105,364,455.63 36.65%
Bank Deposit 5,825,759.93 4.44% 5,825,759.93 2.03%
Pooled Funds 26,869,591.58 4.18% 26,869,591.58 9.35%
Total 286,195,351.51 3.70% 287,525,863.57 100.00%

Security Type Distribution

75%

51.98%

50%

36.65%

25%
9.35%
0%
US Treasury US Agency Bank Deposit Pooled Funds
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Risk Management-Credit/Issuer

City of Kirkland | Total Aggregate Portfolio
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Credit Rating S&P/Moody’s/Fitch

Market Value + Accrued

%

S&P

AA+ 254,830,512.06
NA 32,695,351.51
Moody's

Aa1 254,830,512.06
NA 32,695,351.51
Fitch

AA+ 254,830,512.06
NA 32,695,351.51
Total 287,525,863.57

GPA Investment Report

88.63
11.37

88.63
11.37

88.63
11.37
100.00

Issuer Concentration

United States 52.0%

Farm Credit System 21.9%

Federal Home Loan Banks 10.7%
WASHINGTON LGIP 9.3%

Federal National Mortgage Association 4.1%
Cathay Bank 2.0%
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Risk Management-Maturity/Duration GF%
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City of Kirkland | Total Aggregate Portfolio September 30, 2025

1.69 Yrs Effective Duration 1.82 Yrs Years to Maturity Days to Maturity

Distribution by Effective Duration
25%

21.73
20.52

20%

15.45
15%

10.35

10% 9.05

7.98

7.30

5%

0%

0-0.25 0.25-0.50 0.50-0.75 0.75-1
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Holdings by Maturity & Ratings

a
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Cusip Par Amount Security Coupon Maturity Date  Call Date Market Value Accrued Market Value + Book Market % of Years to Eff S&P,
Rate Accrued Yield Yield Portfolio Maturity Duration Moody,
Fitch
KIRK_CATHA 5,825,759.93 Cathay Bank 4.440% 09/30/2025 5,825,759.93 0.00 5,825,759.93 4.44% 4.44% 2.03 0.01 0.01 NA
Y_MMF NA
NA
WA_LGIP 26,869,591.58 WASHINGTON LGIP  4.183% 09/30/2025 26,869,591.58 0.00 26,869,591.58 4.18% 4.18% 9.35 0.01 0.01 NA
NA
NA
3135G06G3 7,500,000.00 FEDERAL 0.500% 11/07/2025 7,471,383.60 15,000.00 7,486,383.60 2.84% 4.22% 2.60 0.10 0.10 AA+
NATIONAL Aa1
MORTGAGE AA+
ASSOCIATION
91282CBC4 4,000,000.00 UNITED STATES 0.375% 12/31/2025 3,963,750.00 3,790.76 3,967,540.76 0.63% 4.03% 1.38 0.25 0.25 AA+
TREASURY Aa1
AA+
3133EN6A3 5,000,000.00 FEDERAL FARM 4.000% 01/13/2026 4,997,741.10 43,333.33 5,041,074.43 3.82% 4.12% 1.75 0.29 0.28 AA+
CREDIT BANKS Aa1l
FUNDING CORP AA+
91282CBH3 5,000,000.00 UNITED STATES 0.375% 01/31/2026 4,940,039.05 3,158.97 4,943,198.02 0.47% 4.01% 1.72 0.34 0.33 AA+
TREASURY Aa1
AA+
91282CBQ3 3,000,000.00 UNITED STATES 0.500% 02/28/2026 2,957,695.32 1,284.53 2,958,979.85 0.81% 3.93% 1.03 0.41 0.41 AA+
TREASURY Aa1
AA+
313373B68 5,000,000.00 FEDERAL HOME 4.375% 03/13/2026 5,011,574.05 10,937.50 5,022,511.55 4.63% 3.85% 1.75 0.45 0.45 AA+
LOAN BANKS Aa1
AA+
91282CBT7 3,000,000.00 UNITED STATES 0.750% 03/31/2026 2,954,015.61 61.81 2,954,077.42 0.76% 3.88% 1.03 0.50 0.49 AA+
TREASURY Aa1l
AA+
3133EPHH1 4,000,000.00 FEDERAL FARM 4.000% 04/28/2026 4,002,627.80 68,000.00 4,070,627.80 3.95% 3.88% 1.42 0.57 0.56 AA+
CREDIT BANKS Aa1l
FUNDING CORP AA+
91282CBWO0 4,000,000.00 UNITED STATES 0.750% 04/30/2026 3,929,500.00 12,554.35 3,942,054.35 0.76% 3.83% 1.37 0.58 0.57 AA+
TREASURY Aa1
AA+
91282CCF6 4,000,000.00 UNITED STATES 0.750% 05/31/2026 3,919,156.24 10,081.97 3,929,238.21 0.78% 3.85% 1.37 0.67 0.65 AA+
TREASURY Aa1
AA+
91282CKS9 6,000,000.00 UNITED STATES 4.875% 05/31/2026 6,040,195.32 98,299.18 6,138,494.50 4.74% 3.84% 213 0.67 0.64 AA+
TREASURY Aa1l
AA+
91282CCJ8 5,000,000.00 UNITED STATES 0.875% 06/30/2026 4,892,626.95 11,056.39 4,903,683.34 2.62% 3.81% 1.71 0.75 0.73 AA+
TREASURY Aa1l
AA+
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Holdings by Maturity & Ratings

4
City of Kirkland | Total Aggregate Portfolio September 30, 2025
Cusip Par Amount Security Coupon Maturity Date  Call Date Market Value Accrued Market Value + Book Market % of Years to Eff S&P,
Rate Accrued Yield Yield Portfolio Maturity Duration Moody,
Fitch
91282CCP4 5,000,000.00 UNITED STATES 0.625% 07/31/2026 4,871,582.05 5,264.95 4,876,847.00 0.80% 3.78% 1.70 0.83 0.82 AA+
TREASURY Aa1
AA+
91282CHU8 5,000,000.00 UNITED STATES 4.375% 08/15/2026 5,025,659.20 27,938.18 5,053,597.38 4.19% 3.77% 1.76 0.87 0.85 AA+
TREASURY Aa1
AA+
3133EPUW3 5,000,000.00 FEDERAL FARM 4.750% 09/01/2026 5,045,952.05 19,791.67 5,065,743.72 4.75% 3.72% 1.76 0.92 0.89 AA+
CREDIT BANKS Aa1l
FUNDING CORP AA+
91282CCZ2 5,000,000.00 UNITED STATES 0.875% 09/30/2026 4,861,992.20 120.19 4,862,112.39 1.05% 3.71% 1.69 1.00 0.98 AA+
TREASURY Aa1
AA+
91282CJC6 6,000,000.00 UNITED STATES 4.625% 10/15/2026 6,055,350.42 128,135.25 6,183,485.67 4.67% 3.71% 2.15 1.04 0.99 AA+
TREASURY Aa1
AA+
91282CDK4 5,000,000.00 UNITED STATES 1.250% 11/30/2026 4,860,937.50 21,004.10 4,881,941.60 1.26% 3.71% 1.70 1.17 1.14 AA+
TREASURY Aa1
AA+
91282CDQ1 5,000,000.00 UNITED STATES 1.250% 12/31/2026 4,851,757.80 15,794.84 4,867,552.64 1.35% 3.70% 1.69 1.25 1.22 AA+
TREASURY Aa1l
AA+
91282CJT9 6,000,000.00 UNITED STATES 4.000% 01/15/2027 6,021,562.50 50,869.57 6,072,432.07 4.62% 3.71% 2.1 1.29 1.24 AA+
TREASURY Aa1
AA+
91282CEC1 6,000,000.00 UNITED STATES 1.875% 02/28/2027 5,850,234.36 9,633.98 5,859,868.34 4.60% 3.70% 2.04 1.41 1.38 AA+
TREASURY Aa1
AA+
91282CEF4 5,000,000.00 UNITED STATES 2.500% 03/31/2027 4,914,453.10 343.41 4,914,796.51 2.99% 3.68% 1.71 1.50 1.45 AA+
TREASURY Aa1
AA+
3133ERGF2 6,000,000.00 FEDERAL FARM 4.750% 04/30/2027 6,095,207.64 119,541.67 6,214,749.31 4.61% 3.71% 2.16 1.58 1.49 AA+
CREDIT BANKS Aa1l
FUNDING CORP AA+
3133ERDS7 4,000,000.00 FEDERAL FARM 4.750% 05/06/2027 4,064,070.64 76,527.78 4,140,598.42 4.69% 3.71% 1.44 1.60 1.50 AA+
CREDIT BANKS Aa1
FUNDING CORP AA+
91282CEW7 5,000,000.00 UNITED STATES 3.250% 06/30/2027 4,965,625.00 41,066.58 5,006,691.58 3.29% 3.66% 1.74 1.75 1.67 AA+
TREASURY Aa1
AA+
91282CFB2 6,000,000.00 UNITED STATES 2.750% 07/31/2027 5,903,437.50 27,798.91 5,931,236.41 4.54% 3.66% 2.06 1.83 1.76 AA+
TREASURY Aa1
AA+
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Holdings by Maturity & Ratings

a
City of Kirkland | Total Aggregate Portfolio September 30, 2025
Cusip Par Amount Security Coupon Maturity Date  Call Date Market Value Accrued Market Value + Book Market % of Years to Eff S&P,
Rate Accrued Yield Yield Portfolio Maturity Duration Moody,
Fitch
91282CFH9 7,000,000.00 UNITED STATES 3.125% 08/31/2027 6,932,734.34 18,732.73 6,951,467.07 4.45% 3.65% 242 1.92 1.84 AA+
TREASURY Aa1
AA+
91282CFM8 5,000,000.00 UNITED STATES 4.125% 09/30/2027 5,046,093.75 566.62 5,046,660.37 4.19% 3.64% 1.76 2.00 1.91 AA+
TREASURY Aa1
AA+
3133EPYM1 2,500,000.00 FEDERAL FARM 4.750% 10/13/2027 2,549,902.78 55,416.67 2,605,319.44 4.71% 3.72% 0.91 2.04 1.89 AA+
CREDIT BANKS Aa1l
FUNDING CORP AA+
3133EN3S7 7,000,000.00 FEDERAL FARM 3.750% 12/07/2027 7,015,842.82 83,125.00 7,098,967.82 3.81% 3.64% 247 2.19 2.06 AA+
CREDIT BANKS Aa1
FUNDING CORP AA+
91282CGH8 7,000,000.00 UNITED STATES 3.500% 01/31/2028 6,978,671.84 41,277.17 7,019,949.01 4.40% 3.64% 2.44 2.34 2.21 AA+
TREASURY Aa1
AA+
91282CGPO 5,000,000.00 UNITED STATES 4.000% 02/29/2028 5,041,992.20 17,127.07 5,059,119.27 4.31% 3.63% 1.76 242 2.28 AA+
TREASURY Aa1
AA+
3130ATS57 5,000,000.00 FEDERAL HOME 4.500% 03/10/2028 5,091,354.20 13,125.00 5,104,479.20 3.79% 3.71% 1.78 2.44 2.30 AA+
LOAN BANKS Aa1l
AA+
3133EPGW9 4,000,000.00 FEDERAL FARM 3.875% 04/25/2028 4,015,088.08 67,166.67 4,082,254.75 3.71% 3.72% 1.42 2.57 2.39 AA+
CREDIT BANKS Aa1
FUNDING CORP AA+
3130AWMN7 5,000,000.00 FEDERAL HOME 4.375% 06/09/2028 5,094,414.35 68,055.56 5,162,469.91 4.35% 3.63% 1.80 2.69 2.49 AA+
LOAN BANKS Aa1
AA+
3130AWN63 5,000,000.00 FEDERAL HOME 4.000% 06/30/2028 5,051,279.70 50,555.56 5,101,835.26 4.01% 3.60% 1.77 2.75 2.56 AA+
LOAN BANKS Aa1
AA+
3130AWTR1 5,000,000.00 FEDERAL HOME 4.375% 09/08/2028 5,097,373.65 13,975.69 5,111,349.34 4.44% 3.67% 1.78 2.94 2.73 AA+
LOAN BANKS Aa1l
AA+
3133EPWK?7 5,000,000.00 FEDERAL FARM 4.500% 09/22/2028 5,109,349.50 5,625.00 5,114,974.50 4.72% 3.72% 1.78 2.98 2.77 AA+
CREDIT BANKS Aa1
FUNDING CORP AA+
91282CJF9 5,000,000.00 UNITED STATES 4.875% 10/31/2028 5,179,296.90 102,004.08 5,281,300.98 4.36% 3.63% 1.84 3.08 2.80 AA+
TREASURY Aa1
AA+
9128285M8 5,000,000.00 UNITED STATES 3.125% 11/15/2028 4,921,679.70 59,018.34 4,980,698.04 4.24% 3.66% 1.73 3.13 2.91 AA+
TREASURY Aa1
AA+
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Cusip Par Amount Security Coupon Maturity Date  Call Date Market Value Accrued Market Value + Book Market % of Years to Eff S&P,
Rate Accrued Yield Yield Portfolio Maturity Duration Moody,
Fitch
3133ERAK7 5,000,000.00 FEDERAL FARM 4.375% 04/10/2029 5,131,091.90 103,906.25 5,234,998.15 4.63% 3.58% 1.82 3.53 3.19 AA+
CREDIT BANKS Aa1
FUNDING CORP AA+
3133ERDH1 4,000,000.00 FEDERAL FARM 4.750% 04/30/2029 4,139,396.60 79,694.44 4,219,091.04 4.54% 3.70% 1.47 3.58 3.22 AA+
CREDIT BANKS Aa1
FUNDING CORP AA+
3130B1BCO 5,000,000.00 FEDERAL HOME 4.625% 06/08/2029 5,153,481.80 72,586.81 5,226,068.61 4.47% 3.73% 1.82 3.69 3.33 AA+
LOAN BANKS Aa1l
AA+
91282CLC3 5,000,000.00 UNITED STATES 4.000% 07/31/2029 5,054,101.55 33,695.65 5,087,797.20 3.87% 3.69% 1.77 3.83 3.51 AA+
TREASURY Aa1
AA+
91282CFT3 5,000,000.00 UNITED STATES 4.000% 10/31/2029 5,054,882.80 83,695.65 5,138,578.45 4.33% 3.71% 1.79 4.08 3.68 AA+
TREASURY Aa1
AA+
91282CGB1 5,000,000.00 UNITED STATES 3.875% 12/31/2029 5,030,859.40 48,963.99 5,079,823.39 4.32% 3.72% 1.77 4.25 3.85 AA+
TREASURY Aa1
AA+
3133ER7L9 10,000,000.00 FEDERAL FARM 4.000% 03/18/2030 10,062,659.90 14,444 .44 10,077,104.34 4.05% 3.85% 3.50 4.46 4.05 AA+
CREDIT BANKS Aa1l
FUNDING CORP AA+
31358DDR2 5,000,000.00 FEDERAL 0.000% 05/15/2030 4,183,854.45 0.00 4,183,854.45 3.99% 3.89% 1.46 4.62 4.54 AA+
NATIONAL Aa1
MORTGAGE AA+
ASSOCIATION
91282CHJ3 7,500,000.00 UNITED STATES 3.750% 06/30/2030 7,501,757.85 71,076.77 7,572,834.62 3.92% 3.74% 2.63 4.75 4.28 AA+
TREASURY Aa1
AA+
Total 286,195,351.51 3.347% 285,600,638.57  1,925,225.00 287,525,863.57 3.70% 3.81% 100.00 1.82 1.69
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This report is for general informational purposes only and is not intended to provide specific advice or recommendations. Government Portfolio Advisors (GPA) is an investment advisor registered with the Securities and Exchange
Commission and is required to maintain a written disclosure statement of our background and business experience.

Questions About an Account: GPA's monthly & quarterly reports are intended to detail the investment advisory activity managed by GPA. The custodial bank maintains the control of assets and settles all investment transactions.
The custodial statement is the official record of security and cash holdings and transactions. GPA recognizes that clients may use these reports to facilitate record keeping and that the custodial bank statement and the GPA report
should be reconciled, and differences documented.

Trade Date versus Settlement Date: Many custodial banks use settlement date basis and post coupons or maturities on the following business days when they occur on weekend. These items may result in the need to reconcile
due to a timing difference. GPA reports are on a trade date basis in accordance with GIPS performance standards. GPA can provide all account settings to support the reason for any variance.

Bank Deposits and Pooled Investment Funds Held in Liquidity Accounts Away from the Custodial Bank are Referred to as Line Item Securities: GPA relies on the information provided by clients when reporting pool
balances, bank balances and other assets that are not held at the client’s custodial bank. GPA does not guarantee the accuracy of information received from third parties. Balances cannot be adjusted once submitted however
corrective transactions can be entered as adjustments in the following months activity. Assets held outside the custodial bank that are reported to GPA are included in GPA’s oversight compliance reporting and strategic plan.

Account Control: GPA does not have the authority to withdraw or deposit funds from or to any client’s custodial account. Clients retain responsibility for the deposit and withdrawal of funds to the custodial account. Our clients retain
responsibility for their internal accounting policies, implementing and enforcing internal controls and generating ledger entries or otherwise recording transactions.

Custodial Bank Interface: Our contract provides for the ability for GPA to interface into our client’s custodial bank to reconcile transactions, maturities and coupon payments. The GPA client portal will be available to all clients to
access this information directly at any time.

Market Price: Generally, GPA has set all securities market pricing to match custodial bank pricing. There may be certain securities that will require pricing override due to inaccurate custodial bank pricing that will otherwise distort
portfolio performance returns. GPA may utilize Refinitiv pricing source for commercial paper, discount notes and supranational bonds when custodial bank pricing does not reflect current market levels. The pricing variances are
obvious when market yields are distorted from the current market levels.

Performance Calculation: Historical returns are presented as time-weighted total return values and are presented gross and net of fees.

Amortized Cost: The original cost on the principal of the security is adjusted for the amount of the periodic reduction of any discount or premium from the purchase date until the date of the report. Discounts or premiums are
amortized on a straight-line basis on all securities. This can be changed at the client’s request.

Callable Securities: Securities subject to redemption in whole or in part prior to the stated final maturity at the discretion of the security’s issuer are referred to as “callable”. Certain call dates may not show up on the report if the call
date has passed or if the security is continuously callable until maturity date. Bonds purchased at a premium will be amortized to the next call date while all other callable securities will be amortized to maturity. If the bond is amortized
to the call date, amortization will be reflected to that date and once the call date passes, the bond will be fully amortized.

Duration: The duration is the effective duration. Duration on callable securities is based on the probability of the security being called given market rates and security characteristics.
Benchmark Duration: The benchmark duration is based on the duration of the stated benchmark that is assigned to each account.
Rating: Information provided for ratings is based upon a good faith inquiry of selected sources, but its accuracy and completeness cannot be guaranteed.

Coupon Payments and Maturities on Weekends: On occasion, coupon payments and maturities occur on a weekend or holiday. GPA's report settings are on the accrual basis so the coupon postings and maturities will be
accounted for in the period earned. The bank may be set at a cash basis, which may result in a reconciliation variance.

Cash and Cash Equivalents: GPA has defined cash and cash equivalents to be cash, bank deposits, LGIP pools and repurchase agreements. This may vary from your custodial bank which typically defines cash and equivalents as
all securities that mature under 90 days. Check with your custodial bank to understand their methodology.

Account Settings: GPA has the portfolio settings at the lot level, if a security is sold our setting will remove the lowest cost security first. First-in-first-out (FIFO) settings are available at the client’s request.

Historical Numbers: Data was transferred from GPA's legacy system, however, variances may exist from the data received due to a change of settings on Clearwater. GPA is utilizing this information for historical return data with the
understanding the accrual settings and pricing sources may differ slightly.

Financial Situation: In order to better serve you, GPA should be promptly notified of any material change in your investment objective or financial situation.

No Guarantee: The securities in the portfolio are not guaranteed or otherwise protected by GPA, the FDIC (except for non-negotiable certificates of deposit) or any government agency. Investment in securities involves risks, including
the possible loss of the amount invested.
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