
 

CITY OF KIRKLAND 
Department of Finance & Administration 
123 Fifth Avenue, Kirkland, WA  98033  425.587.3100 
www.kirklandwa.gov 

 
 
 

MEMORANDUM 
 
To: Kurt Triplett, City Manager 
 
From: Michael Olson, Director of Finance and Administration 
 Carol Wade, Senior Accountant 
 
Date: August 20, 2020 
 
Subject: 2019 ANNUAL TRANSPORTATION AND PARK IMPACT FEES REPORT 
 
 
 
RECOMMENDATION: 
 
Council accept the 2019 Annual Transportation and Park Impact Fee Report.  By approving the 
consent calendar the Council accepts this report. 
 
BACKGROUND DISCUSSION:   
 
RCW 82.02.070 related to impact fees provides that:  “Annually, each county, city or town 
imposing impact fees shall provide a report on each impact fee account showing the source and 
amount of all moneys collected, earned, or received and system improvements that were financed 
in whole or in part by impact fees.”  This report is presented to the City Council in response to 
that requirement. 
 
The City began collecting impact fees for transportation in June 1999 and for parks in August 
1999.  Although impact fees are not required to be tracked and applied to projects by zones per 
the ordinances, impact fees are being tracked by zones for administrative purposes (see 
Attachment C for map).  Tracking the collection and subsequent transfer of impact fees helps to 
analyze what area(s) of the City development is occurring in and how funding of future capacity 
projects is related to the amount of development.  On June 1, 2011, the North zone was added 
due to the annexation of the new neighborhoods. 
 
During 2019, $2,831,192 in transportation impact fees and $2,241,344 in park impact fees were 
collected.  Attachment A summarizes the 2019 impact fee collections by zone.   
 
The Southwest zone collected 50% of 2019 impact fees with $2,536,901 for multi-family/non-
residential. The largest contribution in the Southwest zone was from MRM Kirkland LLC, in the 
amount of $1,229,517 collected for the development adjacent to Kirkland Urban. The North zone 
received the most single-family residential contributions totaling $667,335. Of that total, $87,309 
was contributed by Hultquist Homes for development of The Reserve at Finn Hill.   
 
Since June 1, 2010, the Kirkland Municipal Code has provided for the optional deferral of impact 
fees for single family residences until sale of the property rather than at building permit issuance  
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to assist with economic development.  The KMC was amended again as of May 7, 2013, extending 
the deferral date indefinitely and on November 17, 2015 the deferral was made permanent and 
the language was updated to be consistent with State legislation passed in 2015.  A lien is filed 
against the title to the property and impact fees are paid upon closing of the sale of property.  As 
of December 31, 2019, the City had two applicants deferring transportation impact fees of $9,475 
and park impact fees of $8,117.   
 
Attachment B is a cumulative report showing total transportation and park impact fees collected 
by zone since inception.  The Southwest zone accounts for 33% of the impact fees collected to 
date totaling $13,383,573. The North zone new neighborhood has generated $3,241,498 
transportation impact fees and $2,453,782 park impact fees for a total of $5,695,280.  
 
The table below shows collections over the last eight years.  
 

            
 
Beginning January 1, 2017, both Transportation and Park impact fees were indexed to provide 
for automatic fee increases each January 1st based on the June to June Seattle-Tacoma-
Bremerton Area Consumer Price Index. On January 1, 2018, Transportation and Park impact fees 
increased by 3%. There was no change in rates for 2019, but the 2020 rates were adjusted to 
include CPI increases of 3.6% for 2019 and 1.7% for 2020. 
 
At year-end 2019, the impact fee fund balance after transfers to fund CIP projects and debt was 
$5,761,954 ($124,940 for transportation and $5,637,014 for parks).  The City’s practice is to 
allocate impact fee-related revenues to qualifying capital projects in the order that they are 
received (i.e., first-in, first-out).  Note that the Washington State Legislature extended the time 
period to expend impact fees to ten years from collection date.  The City Council amended the 
Kirkland Municipal Code to reflect that change on September 20, 2011. 
 
Impact fees programmed into the revised 2019-2024 CIP total $14.09 million in transportation 
and $15.74 million in parks for a total of $29.83 million in combined Impact Fees.  The CIP 
Document is located in the Budget and Finance section of the Finance and Administration 
Department on the City’s web page. 
  
The following table shows impact fee revenues expended on projects and debt service payments 
since 1999. 
  

Year Transportation Parks
2012 $1,192,687 690,487
2013 $1,332,206 714,395
2014 $2,347,606 1,029,793
2015 $1,225,155 1,210,274
2016 $3,828,030 1,192,450
2017 $1,158,801 936,279
2018 $4,185,237 6,290,253
2019 $2,831,192 2,241,344

https://www.kirklandwa.gov/depart/Finance_and_Administration/BudgetandFinance/Capital_Improvement_Program__CIP_/CIP_Document.htm
https://www.kirklandwa.gov/depart/Finance_and_Administration/BudgetandFinance/Capital_Improvement_Program__CIP_/CIP_Document.htm
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Attachments (3) 
cc:   Julie Underwood, Interim Public Works Director     Rod Steitzer, Capital Projects Manager 
       John Burkhalter, Development Eng Manager      Lynn Zwaagstra, Parks & Community Services Director 
       Mary Gardocki, Parks Planning & Dev Manager     Adam Weinstein, Planning & Building Director 
       Sri Krishnan, Deputy Director Finance & Admin 

Year Project Name (Project Number) Transportation Parks
1999 through 2016 $11,772,130 $5,002,072

2017 NE 116th St Crosswalk Upgrade CNM0012001 150,000
NE 124th St/124th Ave Pedestrian Bridge CNM0086100 231,400
Juanita Drive Quick Wins CNM0090000 200,000
124th Avenue NE Sidewalk Improvement CNM0095000 25,080
Citywide Greenways - NE 75th Street CNM0113001 200,000
124th Ave NE Roadeway Improvement CST0059101 161,500
100th Ave NE Corridor CST0083000 (206,822)
NE 124th St/124th Ave Intersection CTR0091101 53,900
NE 116th/124th NE Northbound Dual Left Turn CTR0092000 318,600
NE 132nd St/116th Way Intersection CTR0098000 100,000
Totem Lake Intersection Improvement CTR0122000 2,199,600
Play Area Enhancements CPK0066000 10,000
Totem Lake Park Master Plan CPK0139200 100,000

2018 NE 124th St/124th Ave Pedestrian Bridge NMC0861000 2,968,600
124th Avenue NE Sidewalk Improvement NMC0950000 325,000
NE 116th/124th NE Northbound Dual Left Turn TRC0920000 116,400
NE 132 St/Juanita High School Access TRC0930000 113,854
2018 Park Play Area Enhancements PKC0660018 10,000
Totem Lake Park Master Plan/Phase 1 PKC1390200 914,000
Parks Maintenance Center PKC1470000 122,500

2019 NE 52nd Street Sidewalk CKC Connection NMC0070000 (339)
NE 124th St/124th Ave Pedestrian Bridge NMC0861000 400,000
Citywide School Walk Route Enhancements NMC0870000 420,000
Juanita Drive Quick Wins NMC0900000 (27,360)
124th Avenue NE Sidewalk Improvement NMC0950000 400,000
Totem Lake Roadway Repair STC0060517 845,000
100th Ave NE (North Section) STC0831300 1,204,500
100th Ave NE (Mid-North) STC0831400 1,006,500
NE 132 St/Juanita High School Access TRC0930000 400,000
100th Ave NE/Simonds Road TRC1350000 625,850
100th Ave NE/NE 145 Street TRC1360000 661,850
Neighborhood Park Land Acquisition PKC1333000 918,000
Totem Lake Park Master Plan/Phase 1 PKC1390200 3,285,200
Parks Maintenance Bldg Design Services PKC1471000 400,000

Total impact fee revenues transferred to projects through 2019* $24,665,244 $10,761,772
Impact fees collected through 2019 24,107,590 16,005,565
Interest accrued through 2019 682,593 393,221

Total impact fee collections and interest $24,790,183 $16,398,786
Impact fee balance $124,940 $5,637,014

 * Includes transfer of interest on impact fee balances



City of Kirkland 

2019 Impact Fee Report - Summary 

Zone Collected 

East-Zone 4 

Multi-Family/Non-Residential 

Single Family Residential 

Subtotal East - Zone 4 

North - Zone 5 

Multi-Family/Non-Residential 

Single Family Residential 

Subtotal North - Zone 5 

Northeast - Zone 3 

Multi-Family/Non-Residential 

Single Family Residential 

Subtotal Northeast - Zone 3 

Northwest - Zone 2 

Multi-Family/Non-Residential 

Single Family Residential 

Subtotal Northwest - Zone 2 

Southwest - Zone 1 
--·- - -· - - . . . . - . - -

Multi-Family/Non-Residential 

Single Family Residential 

Subtotal Southwest - Zone 1 

Total Collected - All Zone 

Attachment A 

Amount Collected 

· Transportation 

$232,254 

$204,721 

$436,975 

$28,386 

$375,200 

$403,586 

$285,781 

$5,533 

Parks 

$0 

$154,216 
-- - - - - -- -

$154,216 

$28,512 

$292,135 

$320,647 

$505,590 

$4,168 
----~ -------------- -- ---- -

$291,314 

$80,920 

$78,237 

$159,157 

$1,428,726 

$111,435 
------ - - - - --- - --

$1,540, 161 

$2,831,192 

$509,758 

$8,504 

$54,518 

$63,022 

$1,108,175 

$85,526 

$1,193,701 

$2,241,344 



Attachment B 

City of Kirkland 
Cumulative Impact Fee Report - Summary 

1999-2019 

Zone Collected 

East-Zone 4 

Multi-Family/Non-Residential 

Single Family Residential 

Subtotal East - Zone 4 

North - Zone 5 

Multi-Family/Non-Residential 

Single Family Residential 

Subtotal North - Zone 5 

Northeast - Zone 3 

Multi-Family/Non-Residential 

Single Family Residential 

Subtotal Northeast - Zone 3 

Northwest-Zone 2 

Multi-Family/Non-Residential 

Single Family Residential 

Subtotal Northwest - Zone 2 

Southwest - Zone 1 

Multi-Family/Non-Residential 

Single Family Residential 

Subtotal Southwest - Zone 1 

Total Collected - All Zone 

Amount Collected 

Transportation 

$2,256,764 

$2,128,326 

$4,385,090 

$727,684 

$2,513,814 

$3,241,498 

$4,710,235 

$30,084 

$4,740,319 

$1,666,349 

$1,107,928 

$2,774,277 

$7,909,823 

$1,056,583 

Parks 

$360,381 

$1,849,974 

$2,210,355 

$172,794 

$2,280,988 

$2,453,782 

$5,317,413 

$16,961 

$5,334,374 

$592,934 

$996,952 

$1,589,886 

$3,463,692 

$953,476 

$8,966,405 $4,417,168 

$24,107,590 $16,005,565 
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  City of Kirkland 
Impact Fee Subareas
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