Utility Taxes

Utility taxes are levied on the gross operating revenues that public and private utilities earn from operations
within the boundaries of the City. This applies to electric, natural gas, water, sewer, surface water, solid
waste, telephone, and cable TV utilities. Legislation passed in 1982 limits the tax rate on electric, gas,
steam, and telephone utilities to six percent. The Cable Communication Policy Act of 1984 states that
cable tax rates should not be higher than tax rates on other utilities. Currently, a six percent tax rate
applies to both residential and commercial customers of these utilities. There are no restrictions on the tax
rates for water, sewer, surface water, and solid waste utilities. Currently, a 10.5 percent tax rate applies to
both residential and commercial customers of sewer and solid waste utilities. A Washington State Supreme
Court decision ruled that fire hydrant maintenance must be paid from taxes rather than water utility rates.
As a result, water rates were reduced to remove the costs of the protection and the water utility tax rate
was increased to 13.38 percent as of 2011 to pay for hydrant maintenance. The rate for the surface water
utility is 7.5 percent.



