
 

CITY OF KIRKLAND 
Department of Public Works 
123 Fifth Avenue, Kirkland, WA  98033  425.587.3800 
www.ci.kirkland.wa.us 

 
MEMORANDUM 
 
To: Dave Ramsay, City Manager 
 
From: Rob Jammerman, Development Engineering Manager 
 Daryl Grigsby, Public Works Director 
 
Date: October 20, 2009 
 
Subject: Bridle View Annexation Interlocal Agreement Regarding Water Facilities 
 
RECOMMENDATION 
It is recommended that the City Council approve the attached Resolution authorizing the City Manager to sign 
the attached Bridle View Annexation Interlocal Agreement Regarding Water Facilities with the City of Redmond 
and pay the City of Redmond $21,787.00 from the Water Utility Reserves.  
 
POLICY IMPLICATIONS 
The Cities of Kirkland, Redmond, and Bellevue jointly own and operate portions of the water system that was 
previously owned and operated by the Rose Hill Water District.  In 1997, the three Cities entered into an 
Interlocal Agreement that outlined how the water system will be jointly owned and operated.   In order to 
transfer the water system in the Bridle View Annexation area from Redmond to Kirkland, an agreement 
between the two cities is needed. 
 
BACKGROUND DISCUSSION 
The interlocal agreement regarding water facilities is needed to recognize the following: 
 

1. All of the existing water infrastructure (water mains, hydrants, meters, etc.) and customers are 
transferred to the City of Kirkland. 
 

2. The South Rose Hill Pump Station (also referred to as the 650 Pump Station) is a joint facility that 
currently serves 14% of Redmond water customers and 86% of Kirkland water customers.  In 2005, 
the City of Kirkland rebuilt the Pump Station.  When the new pump station was complete, Redmond’s 
share of ownership in the pump station was valued at $175,909.  The Bridle View Annexation 
represents a 2% shift of Redmond’s customers to Kirkland, which also results in a 2% shift in 
ownership of the pump station.  Given the shift in ownership, Redmond is due $21,787, which includes 
five years of depreciation. A fiscal note is attached. 
 

Please let us know if you have any questions. 
 
Attachment 1 – Fiscal Note 
Attachment 2 – Resolution  
Attachment 3 – Resolution Exhibit A (1997 Interlocal Operation and Maintenance Agreement) 
Attachment 4 – Resolution Exhibit B (Proposed Bridle View Annexation Agreement Regarding Water Facilities) 
Attachment 5 – Bridle View Annexation Area (Attachment A to the Proposed Bridle View Annexation 
Agreement Regarding Water Facilities) 
 
cc: Tracey Dunlap, Director of Finance and Administration 
 Ray Steiger, PE, Capital Projects Manager 

Council Meeting:  10/20/2009 
Agenda:  Approval of Agreements 
Item #:  8. g. (1).



ATTACHMENT 1

FISCAL NOTE CITY OF KIRKLAND

Date

see belowWater/Sewer Capital Reserve 9,422,279

Description

0

2010 Est

Other Information

Other Source

End Balance

0 21,787

End Balance

Prepared By Sandi Hines, Financial Planning Manager October 7, 2009

Revenue/Exp 
Savings

Fiscal Impact
One-time use of $21,787 of the Water/Sewer Capital Reserve.  The reserve is able to fully fund this request.

Source of Request

Description of Request

Daryl Grigsby, Public Works Director

Reserve

Request for funding of $21,787 from the Water/Sewer Capital Reserve to pay the City of Redmond for a portion of Redmond's share of the water/sewer 
infrastructure (specifically the 650 Pump Station) co-owned by Kirkland and Redmond.  The payment is necessitated by the incorporation of the Bridle View 
subdivision, that was previously serviced by the City of Redmond, into the City of Kirkland.  The Bridle View annexation represents a 2% shift in customers and 
ownership of the pump station to Kirkland.  

Legality/City Policy Basis

9,444,066

Prior Auth.
2009-10 Additions

Prior Auth.

The Utility Construction Reserve accounts for capital contributions from utility rates and connections charges and is used to fund capital 
projects.  Capital replacement cycles require that reserves accumulate to pay for future replacement of infrastructure to supplement the use 
of debt.  The liability against this reserve occurs in future years as capital replacement needs peak.

Recommended Funding Source(s)
Revised 2010 2010Amount This

Request Target2009-10 Uses



RESOLUTION R-4780 
 

 
A RESOLUTION OF THE CITY COUNCIL OF THE CITY OF KIRKLAND AUTHORIZING THE CITY 
MANAGER TO SIGN THE INTERLOCAL BRIDLE VIEW ANNEXATION AGREEMENT REGARDING 
WATER FACILITIES  BETWEEN THE CITIES OF KIRKLAND AND  REDMOND. 
 
 WHEREAS, the City of Kirkland has annexed the Bridle View Annexation area; and  
 
 WHEREAS, in 1997, the Cities entered into an Interlocal Operation and Maintenance 
Agreement (“1997 Agreement” attached hereto as Exhibit A) whereby the Cities of Kirkland, 
Redmond, and Bellevue allocated the assets, liabilities and operations of the Rose Hill Water 
District, a former municipal corporation in King County Washington; and 
 
 WHEREAS, Section 2 of the 1997 Agreement assigned the service areas to the cities 
and provided that any unincorporated area which is subsequently annexed into a City shall 
remain in or be transferred to the service area of the annexing City; and 
 
 WHEREAS, Section 14 of the 1997 Agreement provides for that cities may agree to 
adjust the use or ownership of a joint facilities identified in the 1997 Agreement; and  
 
 WHEREAS, the City of Kirkland and the City of Redmond wish to transfer the ownership 
of the distribution facilities within the Bridle View Annexation Area; and  
 
 WHEREAS, the City of Kirkland and the City Redmond wish to adjust the ownership 
percentage of the South RoseHill Pump Station (650 Pump Station) and provide payment for 
the adjustment; 
 
 NOW, THEREFORE, be it resolved by the City Council of the City of Kirkland as follows: 
 
 Section 1.  The City Manager is hereby authorized to execute the Interlocal Bridle View 
Annexation Agreement Regarding Water Facilities,” substantially similar to the document 
attached hereto as Exhibit B. 
 
 
 Passed by majority vote of the Kirkland City Council in open meeting this _____day of 
____________, 2009. 
 
 Signed in authentication thereof this ________day of ___________, 2009 
 
 
      _________________________________ 
      MAYOR 
Attest: 
 
 
__________________________________ 
City Clerk 

Council Meeting:  10/20/2009 
Agenda:  Approval of Agreements 
Item #:  8. g. (1).
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R-4780 EXHIBIT B 

Bridle View Annexation Agreement Regarding Water Facilities 
Page 1 of 2 
 
 

 
BRIDLE VIEW ANNEXATION AGREEMENT REGARDING WATER FACILITIES  

 
 This Bridle View Annexation Agreement Regarding Water Facilities (“Agreement”) is 
made by and between the cities of Kirkland (“Kirkland”), and Redmond (“Redmond”), 
municipal corporations in King County, Washington. 
 

RECITALS 
 
A. The cities of Kirkland, Redmond, and Bellevue previously entered into an Assumption 

Agreement whereby the cities assumed the assets, liabilities and operations of the Rose 
Hill Water District, a former municipal corporation in King County, Washington. 

 
B. The cities of Kirkland, Redmond, and Bellevue previously entered into an Interlocal 

Operation and Maintenance Agreement dated October 9, 1997 (the “1997 Agreement”).  
 
C. Section 2 of the 1997 Agreement assigned the Service Areas to the three cities and 

provided that any unincorporated area which is subsequently annexed into a city shall 
remain in or be transferred to the service area of the annexing City. 

 
D. The City of Kirkland has annexed the Bridle View Annexation area. (see Attachment A)  
 
E. The 1997 agreement is silent on the process and mechanism to transfer the Bridle View 

Annexation service area and its associated facilities between the cities.  
 
F. Section 14 of the 1997 Agreement provides that the cities may agree to adjust the use 

and/or ownership of the joint facilities identified in the 1997 Agreement either 
temporarily or permanently and may agree upon a payment for such transfer. 

 
G. Kirkland and Redmond wish to adjust the ownership percentage of the South Rose Hill 

Pump Station and provide for payment. 
 
H. Kirkland and Redmond wish to transfer the ownership of the distribution facilities within 

the Bridal View Annexation; 
 
 NOW, THEREFORE, in consideration of the terms and conditions contained herein, the 
parties agree as follows: 
 
1. Redmond agrees to transfer ownership of the water distribution facilities within 

the Bridal View Annexation area consisting of approximately 5700 feet of 6-inch 
AC water mains, fire hydrants, water meters and other appurtenances 

 
2. Redmond agrees to transfers 2% ownership of the South Rose Hill Pump Station.  

 



R-4780 EXHIBIT B 

Bridle View Annexation Agreement Regarding Water Facilities 
Page 2 of 2 
 
 

3. Kirkland agrees that all assets transferred by Redmond to Kirkland under this agreement 
are transferred “as is, where is” without warranty of any kind.  Kirkland agrees that 
Redmond is not responsible for any defects in the assets transferred under this agreement 
and that all responsibility for maintenance, repair, or correction of any defects in said 
assets shall be the sole responsibility of Kirkland upon transfer of the assets. 
 

4. Kirkland hereby agrees to pay and Redmond agrees to accept $21,787 as fair 
compensation for the transferred assets. 

 
5. Kirkland and Redmond administrative staff shall coordinate the transfer of the assets and 

customers.  City Staff shall select a convenient date for Redmond to do a final reading of 
the transferred customers meters, for Kirkland to do a beginning read of the transferred 
customer’s meters, and for Kirkland to make payment for the transfer of the assets.  
Redmond shall provide a bill of sale for the distribution assets that are transferred. 

 
6. Severability.  The invalidity of any clause, sentence, paragraph, subdivision, 

section or portion of this Amendment shall not affect the validity of the remainder 
of this Amendment. 

 
7. This Amendment shall take effect upon signature by each City.  Except as expressly 

modified by this Amendment, all terms and conditions of the 1997 Agreement and 2005 
Amendment shall remain in full force and effect. 

 
 EXECUTED by the parties on the dates set forth below. 
 
CITY OF KIRKLAND    APPROVED AS TO FORM: 
 
 
By:       By:      
Its:       Kirkland City Attorney Date 
Dated:      
 
 
CITY OF REDMOND    APPROVED AS TO FORM: 
 
 
By:       By:      
Its:       Redmond City Attorney Date 
Dated:      
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