
 

CITY OF KIRKLAND 
Department of Finance & Administration 
123 Fifth Avenue, Kirkland, WA  98033  425.587.3100 
www.ci.kirkland.wa.us 

 
 

MEMORANDUM 
 
To: David Ramsay, City Manager  
 
From: Tracey Dunlap, Director of Finance and Administration  
 
Date: May 16, 2008 
 
Subject: Investment Portfolio Review 
 
 
 
BACKGROUND DISCUSSION:   
 
The City’s Investment Portfolio was reviewed by the Investment Committee on March 6, 2008 and the Council 
Finance Committee on March 25, 2008 (Attachment 1).   
 
Michael Olson will be making a brief presentation of this information at the May 29 Special Study Session. 
 
 

Council Meeting:  05/29/2008
Agenda:  Special Study Session

Item #:  3. a.



 

 

City of Kirkland Investment Portfolio 
2007 Annual Review 

March 6, 2007 
 
 

 Policy Review   

 Broker Dealer Relationship Review 

 Statistical Review 
 2007 

Objective/ Budget 
12/31/2007 12/31/2006 12/31/2005 

COK Portfolio YTM  4.89% 4.51% 3.88% 
State Investment Pool  4.56% 5.21% 4.16% 
2 Year Treasury Rate  3.05% 4.82% 4.41% 
Fed Funds Rate  4.25% 5.25% 4.25% 
Duration 1.0 – 1.2 Years 2.01 Years .99 Years 1.24 Years 
Portfolio Size  $105.9 million $97.9 million $84.4 million 
Interest Earned $4,000,026 $4,827,094 $3,605,701 $2,340,696 

 
 Economic Review and Forecast 

 Investment Strategy 2008 

 Attached Reports:  2007 Investment Report as of December 31, 2007 

a. Portfolio Management Portfolio Summary 

b. Investment Portfolio Summary:  Average Life, Maturity Structure, 

Diversification Structure 

c. Graphs; Portfolio Size, Monthly Interest Earned, Budget to Actual 2007, 

Yield Comparisons 

d. Inventory by Maturity Report 

e. Graph:  Investments by Maturities and Call Dates 

f. 2007 Activity Report sorted by issuer 

 Source Documents  (available upon request) 

a. Local Government Investment Pool Statement – December 31, 2007 

b. Bank of America Sweep Account Statement – December 31, 2007 

c. US Bank Safekeeping Statement – December 31, 2007 

 

 
 
 

Attachment 1



G:\DATA\Investments\2008 Annual Review for Broker Dealer Relationships.doc 
5/7/2008 

Annual Review for Broker Dealer Relationships  
City of Kirkland 
Date: March 6, 2008 
 
 
List the current Broker/Dealers that are approved to do business with the City of Kirkland.  Under questionnaire, certification                                                            
and financials, provide the date of the most recent document. Also note the date the trading authorization was sent. 

 
Firm Name   B/D Questionnaire B/D Certification Current Financials    Trading Authorization 

               
Piper Jaffray & Co.    Yes 11-03-2006  Yes, 11-20-2006 Yes 2006  sent 11/20/2006 
 
Seattle Northwest Securities Corp. Yes 11-10-2006  Yes 11-10-2006  Yes 2006  sent 11/20/2006  
 
Davidson Fixed Income Mgmt.  Yes 11-17-2006  Yes 10-23-2006  Yes 2007  sent 11/20/2006 
 
Vining Sparks    Yes 11-16-2006  Yes 11-16-2006  Yes 2006  sent 11/20/2006  
 
Wells Fargo Brokerage Services, LLC Yes 3-19-2007  Yes 3-19-2007  Yes 2006  sent 3/23/2007 
 
  
Brokers which have submitted questionnaires to Kirkland and are not approved       
 
Morgan Stanley    Yes   11-20-2006 not signed  Yes 2006  sent 1/10/2007 
 
UBS Financial Services Inc.  Yes 5-7-2007  Yes 5-7-2007   Yes 2006  no   
 

UBS included an addendum which has not been signed by Kirkland 

 



 



Attachment B

City of Kirkland
Investment Portfolio

Average Life
As of 12/31/2007

Actual Target 2 Yr T-Note
Avg Days to Maturity 732 365 - 438 3.05%
Avg Years to Maturity 2.01 1.00 - 1.20

City of Kirkland
Investment Portfolio
Maturity Structure
As of 12/31/2007

Days to Maturity Latest Maturity Dates Amount % of the Total Target %
Overnight 1/1/2008 35,402,251.35  33.4%

2 days to 6 mo 6/1/2008 7,611,158.90 7.2%
6 mo to 1 yr 9/8/2008 5,729,148.73 5.4%
1 yr to 2 yrs 10/16/2009 7,229,338.47 6.8%

2 yrs and less subtotal 55,971,897.45  52.8% > 65.0%
2 yrs to 3 yrs 11/24/2010 12,941,143.33 12.2%
3 yrs to 4 yrs 9/2/2011 6,019,493.70 5.7%
4 yrs to 5 yrs 12/14/2012 30,965,000.00 29.2%

Greater than 2 yrs 49,925,637.03 47.1% < 35.0%
Total 105,897,534.48 100.0%

City of Kirkland
Investment Portfolio

Diversification Structure 
As of 12/31/2007

Type of Security Amount Type % Type Max % Class Max %
Local Government Investment Pool 35,000,799.56              33% 100%

Bank Sweep Account 401,451.79                   0%
Federal Agricultural Mtg Corp 1,871,003.47                2% 50%

Federal Farm Credit Bank 4,975,175.00                5% 50%
Federal Home Loan Bank 25,479,251.00              24% 50%

Federal Home Loan Mtg Corp 22,689,145.68              22% 50%
Federal Nat't Mtg Assn 11,909,654.08              11% 50%
Federal Agency Total 66,924,229.23              64% 100%

Other Securities 3,571,053.90                3% 50.0%

Total Portfolio 105,897,534.48           100% n/a n/a

 



Portfolio Size
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                                       Attachment C



 



Attachment E

City of Kirkland 
 Maturities and Calls

As of December 31, 2007
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