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MEMORANDUM
To: Kurt Triplett, City Manager
From: Julie Elsom, Public Works Senior Operations and Financial Analyst

Ray Steiger, Public Works Director

Date: July 26, 2012
Subject: Cascade Water Alliance - Presentation
RECOMMENDATION:

City Council receive a presentation summarizing background of Cascade Water Alliance and
outlining Cascade Water Alliance Member Charges for 2013-2014

BACKGROUND DISCUSSION:

This presentation is in response to a request made by City Council to receive an update on
Cascade Water Alliance (CWA). Councilmember Penny Sweet serves on the Board of Directors
for CWA; Deputy Mayor Doreen Marchione serves as the alternate.

The City of Kirkland became a founding member of the Cascade Water Alliance ("CWA”, or
“Cascade”) by signing the Cascade Interlocal Agreement (by Resolution R-4181) in April 1999.
In addition to the Interlocal Agreement, this Resolution assigned Kirkland’s Water Purveyor
Contract with Seattle to Cascade, whereby establishing Cascade as the Kirkland’s current and
future wholesale water provider. A detailed chronology of the history of Cascade Water Alliance
is attached.

As a member, the City of Kirkland pays proportionate percentages of the operating costs
(referred to as “Demand Share”), water conservation programs, and administrative costs. The
CERU (Cascade Equivalent Residential Unit) is one of the key metrics used by Cascade to
allocate costs to its members. Member Charges include:

e Administrative Dues - Annual dues paid by Cascade Members based on actual CERU
counts as of January 1%, 2012 as reported by members.

e Conservation Charges — Also based on actual CERU counts as of January 1%, 2012 as
reported by members.

e Demand Share Charges — based on a rolling actual three-year historical demand history.
Demand Share Charges account for the majority of Cascade’s rate revenue.

Chuck Clarke, CEO of CWA, will provide a brief summary of the background of Cascade Water
Alliance and will go over Member Charges for 2013-2014.
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Chronology

Washington becomes the 42" state to enter the Union. Without contracts or local
representation Seattle provides water to local region.

Seattle enters into 30-year agreement with 27 regional water purveyors

Formation of Tri-Caucus (Seattle, Suburban Cities Association and King County Water Alliance)
Planning and development of new water supply sources to meet needs and governance issues
Interim Water Group forms to create a new entity

Multi utility agreement for developing Tacoma’s Second Supply Project (Tacoma, Seattle, Kent,
Lakehaven Utilities District and Covington Water)

Cascade Water Alliance organization planning complete. Membership opens to agencies

Cascade Water Alliance created with Bellevue, Issaquah, Kirkland, Redmond, Tukwila,
Sammamish Plateau Water and Sewer, Skyway Water and Sewer and Covington Water District.
(Other original members who did not continue as members include Duvall, Mercer Island and
Woodinville Water District.)

Cascade and Puget Sound Energy enter into agreement to jointly pursue water rights for Lake
Tapps (PSE will cease century long production of hydroelectric power)

Seattle offers water purveyors new 60-year full or partial requirements contracts.

Cascade signs declining block contract with Seattle for water

PSE halts all power production on Lake Tapps and with community agree to try to save the lake
Cascade and PSE execute term sheet related to Cascade acquisition of Lake Tapps

Seattle drops out of participation in Tacoma Second Supply Project

Cascade signs Tacoma Wholesale Water agreement



2008

2009

2010

2053

Attachment A
Cascade signs agreement with Puyallup Tribe of Indians and Muckleshoot Indian Tribe ensuring
in-stream flows on the White River (White River Management Agreement)
Cascade and Seattle amend declining block contract for additional water supply
Cascade finalizes purchase of Lake Tapps from PSE

Cascade and the Lake Tapps community sign agreement ensuring lake levels (Lake Tapps
Homeowners Agreement)

Cascade issues environmental impact statement; DOE issues water rights

Cascade, Auburn, Bonney Lake, Buckley and Sumner sign Lake Tapps Area Water Resource
Agreement ensuring the four communities around the lake will have water for the future

Expiration of cascade supply agreement with Seattle
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