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MEMORANDUM 
 

To: Kurt Triplett, City Manager 
 
From: Tracey Dunlap, Director of Finance and Administration 
 Carol Wade, Accountant 
 
Date: July 5, 2011 
 
Subject: 2011 Annual Transportation and Park Impact Fees Report 
 
 
 
RECOMMENDATION: 
 
Council accepts the 2011 Annual Transportation and Park Impact Fee Report.   
 
 
BACKGROUND DISCUSSION:   
 
RCW 82.02.070 related to impact fees provides that:  “Annually, each county, city or town 
imposing impact fees shall provide a report on each impact fee account showing the source and 
amount of all moneys collected, earned, or received and system improvements that were 
financed in whole or in part by impact fees.”  This report is presented to the City Council in 
response to that requirement. 
 
The City began collecting impact fees for transportation in June 1999 and for parks in August 
1999.  Although impact fees are not required to be tracked and applied to projects by zones per 
the ordinances, impact fees are being tracked by zones for administrative purposes (see 
Attachment C for map).  Tracking the collection and subsequent transfer of impact fees helps to 
analyze what area(s) of the city development is occurring in and how funding of future capacity 
projects is related to the amount of development.  A new “North” zone has been added to 
reflect the new neighborhoods added by the June 1, 2011 annexation. 
 
During 2011, $327,104 in transportation impact fees and $230,248 in park impact fees were 
collected.  Attachment A summarizes by zone all 2011 impact fees that were collected.  The 
Northwest zone accounted for the majority of activity collecting 25% of transportation impact 
fees and 33% of parks impact fees.   
 
Once again, single family residential development reflected the most activity with 65% in 
transportation and 91% in parks.  The Southwest zone residential development, Lakeview Lane, 
contributed $26,775 for transportation impact and $30,760 for park impact fees while the 
development, Highlands 25, in the Northwest zone contributed $53,550 transportation impact  
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fees and $53,830 park impact fees. The largest non-residential transportation contributors were 
the Central Park Tennis Club at $34,083 and Lake Washington School District at $29,508. 
 
On June 1, 2010, the City Council amended the Kirkland Municipal Code to provide for the 
optional deferral of impact fees received on or prior to May 31, 2012.  The KMC was amended 
again as of April 17, 2012, extending the deferral date to May 31, 2013.  As of December 31, 
2011, the City had six applicants who opted to defer transportation impact fees of $22,950 and 
park impact fees of $23,070.  A lien has been filed against the title to the property and impact 
fees due will be paid upon closing of the sale of property.  
 
Attachment B is a cumulative report showing total transportation and park impact fees collected 
by zone since inception.  The development at Evergreen Hospital continues to be the biggest 
contributor to the cumulative transportation impact fees collected in the Northeast zone, with 
the addition of $16,356 in 2011. The new neighborhood North zone generated impact fees in 
the amount of $117,894 ($66,869 for transportation and $51,025 for parks).   
 
2011 impact fee revenues increased 62% from 2010 collections, but for transportation were still 
lower than previous years’ impact fee collections as summarized in table below. 
 
  

 

* Effective 02/01/08, impact fees increased substantially following a rate study completed in 2007 
 
 
At year end 2011, the Impact Fee Fund balance was $992,384 ($859,069 for transportation and 
$133,315 for parks).  No transportation CIP projects were funded with transportation impact 
fees in 2011.  Park impact fees in the amount of $97,500 were transferred for the McAuliffe 
Park debt service payments and the fund balance remaining reflects the balance after transfers.  
The City’s practice is to allocate impact fee-related revenues to qualifying capital projects in the 
order that they are received (i.e., first-in, first-out).  Note that the Washington State Legislature 
extended the time period to expend impact fees to ten years from collection date.  The City 
Council amended the Kirkland Municipal Code to reflect that change on September 20, 2011. 
 
The table on the following page shows impact fee revenues expended on projects and debt 
service payments since 1999. 
 

2007 $613,567 $108,400
2008 * $680,391 $200,870
2009 $382,549 $200,850
2010 $186,076 $161,892
2011 $327,104 $230,248

Transportation ParksYear
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 * Includes transfer of interest on impact fee balances. 
 
 
Attachments (3) 

cc: Dave Snider, Capital Projects Manager 
 Rob Jammerman, Development Engineering Manager  

Jennifer Schroder, Parks & Community Services Director 
Michael Cogle, Parks Planning & Development Manager 

 Teresa Swan, Senior Planner 
 Sri Krishnan, Financial Planning Manager 
 
 
 

Year Project Name  (Project Number) Parks

1999 through 2006 $2,659,761 $160,000 

2007 124th Ave NE Roadway Improvements  (CST0059000) 89,919

NE 120th Street Roadway Extension  (CST0057000) 309,000

Heritage Park Development  (CPK0095000) 155,000

2008 124th Ave NE Roadway Improvements (CST0059000) 40,000

NE 85th St/132nd Ave NE Intersection Imprvmnts  (CTR0078000) 279,000

NE 68th/108th Ave Intersection Improvements  (CTR0085000) 400,000

NE 85th St/114th Ave Intersection Improvements  (CTR0079000) 356,000

NE 85th/124th Ave Intersection Improvements  (CTR0080000) 179,000

Park Acquisition-Shelton Property  (CPK0131001) 81,573

Park & Open Space Acquisition Program  (CPK0131000) 367,500

Teen Center Debt Service Payment 40,185

McAuliffe Park Debt Service Payment 231,365

2009 NE 120th Street Roadway Extension  (CST0057000) 672,000

NE 68th/108th Ave Intersection Improvements  (CTR0085000) 562,000

Teen Center Debt Service Payment 44,650

McAuliffe Park Debt Service Payment 231,415

2010 No CIP projects were funded from impact fees

Teen Center Debt Service Payment 44,650

McAuliffe Park Debt Service Payment                       229,803

2011 No CIP projects were funded from impact fees

McAuliffe Park Debt Service Payment 97,500

Total impact fee revenues transferred to projects through 2011 * $5,546,680 $1,683,641 

Impact fees collected through 2011 6,006,675 1,700,290

Interest accrued through 2011 399,074 116,666

Total impact fee collections and interest $6,405,749 $1,816,956

Impact fee balance $859,069 $133,315

Transportation
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